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Top Message & Corporate Philosophy

LCHHHERKDZDIZ,

For a future we build together.

We are constructing a unique new business model
with consideration for culture

and the environment for the further development
of Indonesia and Japan.

Our company has been involved in overseas production since 1983,
a very early stage. Surrounded by the economic power of the
financially-growing major Asian country of Indonesia, we continue to
make rapid progress, and at the same time, we aim to merge with the
Japanese economy. In addition, as our business structure is heavily
concerned with forests, we also began an afforestation program from
2006 in consideration of the increasingly devastated forest
environment. We promote a management style that strikes a balance
between economy and ecology. We have more than 30 years of
history in overseas expansion, and our production technologies and
quality, cultivated in Indonesia, are advanced and high level. It is our
impression that this is entirely due to our relationships with the local
people. We grow together as we look to the future of the world —

a future of cooperation in which we all prosper as one. We will
continue to watch the global environment, the social environment
and the economic environment with a broad perspective, and strive to
create a future in which “we create these environments together.”

PT.NANKAI INDONESIA
President Director

Tomohito Hara

[ Management philosophy |

We at PT.NANKAI INDONESIA create products with an
innovate management that puts environmental protection and
quality first in order to secure an abundant global environment
and pleasant lives for people, while realizing a future of
harmony with our stakeholders and international community.

| Corporate statement |

We at PT.NANKAI INDONESIA pursue our social
responsibility as a company.Through the production of
products putting the environment and safety first, quality
control for peace of mind, and creation of a sustainable
environment through our forward-looking afforestation
program, we contribute to the creation of an open and fair
society in compliance with laws.

[ Project concept |

In order to create a sustainable society which is friendly to the
global environment, we are engaging in an agricultural
afforestation program called "ECO-RING SYSTEM", which uses
the fallow land of Indonesia.

A production system with global-scale thinking and world-class
technology and quality. Through these corporate activities, we
produce a society with harmony between Earth and people,
and the world and people.
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PT. NANKAI — More than 30 Years
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In 1997, we constructed a factory in Tawau, Malaysia,

and it was the first time since the one we established in Palembang,
Indonesia in 1983. In 2001, in order to further improve administrative

of History

Malaysia
@TAWAU
299

@®PALEMBANG
NNy

efficiency and lower costs, we combined and reorganized these two factories
to establish a new one in Surabaya, Indonesia.
With our eyes forever glued on the next generation,

we continue to introduce new systems and structures as
we produce building materials in line with current needs.
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The History
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Approval from the Indonesia Investment Coordinating Board to establish company
(Capital: US$2,000,000)

Production begins at the first Gresik factory

Capital increase (Capital: US$2,500,000)

Production of shelf support lines begins at second Gresik factory

Acquisition of JAS certification (Specially processed decorative plywood type SW)
Full-scale production begins of Fyk kv yeproducts

Capital increase (Capital: US$5,000,000)

Planting begins in the Batu district

Planting begins in the Banaran district

New plantation project begins in the Malang district

Acquisition of land to build a factory in the Lumajang district

Planting begins in the Lumajang district

Bare core production begins in Lumajang factory

Capital increase (Capital: US$10,000,000)

Bare core production begins in second Lumajang factory building

Bare core production begins in third Lumajang factory building

Expansion of boxed storage line at Gresik factory

ISO9001 and 14001 certified




The History & Company Overview

LN Company Overview

[ £ PT. NANKAI INDONESIA
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Pt 76 Hh JL . Mayjen Sungkono No.21-23 Gulomantung
Gresik 61161 Jawa Timur Indonesia
TEL +62-31-3984567 FAX +62-31-3983124
F—h~_— http://www.nankai-indonesia.com
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The Bank of Tokyo-Mitsubishi UFJ, Ltd.
Surabaya Branch Bank Mandiri Gresik Branch
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Trade name

Location

Established
Capital

Number of
employees

Shareholders

Executives

Business

Products

Site area

Turnover

Trading Partner

Trading Bank

PT. NANKAI INDONESIA
NANKAI INDONESIA Co., Ltd.

JL. . Mayjen Sungkono No.21-23 Gulomantung Gresik 61161
Jawa Timur Indonesia

TEL +62-31-3984567 FAX +62-31-3983124

Website: http://www.nankai-indonesia.com

December 2000

US$ 10,000,000

1,595 (as of December 2019) Gresik factory: 1054
Lumajang factory 541

NANKAI PLYWOOD Co., Ltd. 95%
NANKAI PORT CARGO Co., Ltd. 5%

President Tomohito Hara
Vice-President Takeshi Nishiguchi
Director Hideyuki Izumi
Auditor Naoki Matsusita

Wood processing - Manufacturing of housing materials

Ceiling crosspieces, laminated timber, fixture materials
Shelving sets, Art lumber, Wallzet Noel3

Gresik factory: 110,000ni
Lumajang factory: 138,000m (98,000ni of which has been afforested)

2016 US$ 31,526,000 2017 USS$ 34,203,000
2018 US$ 31,138,000 2019 US$ 37,777,000

NANKAI PLYWOOD Co., Ltd.
Other

The Bank of Tokyo-Mitsubishi UFJ, Ltd.
Surabaya Branch Bank Mandiri Gresik Branch
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Our dual-hub production system is aimed at
increasing production and operational efficiency

JSRREZ 7V A 5 DiE E R HEEDMENTE L 7L =2 v 1T,

— XM LETETRIND vy T %201 24512072,

M AE L 722 T BATNYIERD I LS v 212X,
ZXRMLETETRIZV Sy 2 T, 2NZNOR R ZH LI
2URRTICD LS AT L E2HEL L S R Z M >Tu E T,

In 2012, we constructed a new factory in Lumajang, a convenient location
for the procurement of the raw material Falcata and a suitable place to
operate an afforestation program, and we carry our primary processing at
this factory. Secondary processing is carried out at our Gresik factory,
which is located in the city of Gresik, a suburb of Surabaya and the location
of a port suitable for importing and exporting. We have established a
production system with a dual-hub structure that makes the best use of the
merits of each location, and we work toward steadily increasing production.

RFZAZ (F7IHEER)

Barecore (falcata laminated lumber)

[ ]
Lumajang s
J g WWHEMLERBERT7 a7 DEFEZRITTR>TVET,
Barecore, the base material for our products,

F aCtory is produced at our Lumajang factory.
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NPy THME An overview of our Lumajang Factory

At our Lumajang factory, it is specialized in the production of barecore

(falcata laminated lumber), the base material for almost all products.

Raw lumber collected from nearby afforested areas is sawmilled, dried and cut
into the proper sizes for our various products. The lumber is then aggregated,
which turns it into a product. Later, it is transported to our Gresik factory,
where secondary processing such as applying MDF and decorative sheets is
conducted under strict quality control standards, and each product is completed
according to its final specifications.
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Lumajang Factory
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X T WOBTIRE  13.8ha(fAkHi9.8ha) FEFESL 541 A (2019412H%)

Tanjung Perak Port
' Gresik Factory VYA IRTYIH Equipment Hand saw, press,/finger joint machine “etc.
JLywoTiS —— Products Barecore(falcata laminated lumber, pre-sanding) = 12,000mi/year

Site area 13.8ha(Afforestation area 9.8ha) Employees 541(Dec. 2019)




Lumajang Factory

NPy LA T Production processes carried out at our Lumajang Factory
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Falcata collecting Sawmilling Drying Aggregating

T B Main manufactured goods

FALCATA
BARE CORE

~xX7ray
Laminated
lumber

JES - B & B2 e A RISHIE, By A4 21 ST T,
We offer a variety of thicknesses, widths and lengths.
Order-made sizes are also available.
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[The Features of Barecore Products]
M Light, easy-to-cut and highly workable.
B Cut cross sections are smoother than . T

particle board. TTNH IR PR=FA2NR—F MDFiifili ) & il 72X 727
M Advanced load bearing properties, and well  pajcata Particle board

X Barecore with MDF on both sides
suited to storage plans. substrate substrate

WM R E %57 7 VA 21X 100 %A . F LD RIA IS0 B DRI 2 SFE L TR X9,

The raw material falcata is 100% from trees in afforested areas.
The material is procured from our own afforested area and other nearby afforested areas.
5 e Y <R | 1| Bl FHIINTF0H S DB DM BT, o/ | donesian
¢ ; 25 | t AV PRI 7 BEAL TR AM AEEGEN S 27 A4S VLK Ot 742> A ‘ ’ LEGAL

o | V-LEGAL DOCUMENTZHUS LT £ 9, SV LKFZAFIUHF O AL AM 1 (R Wood
by - RS T - (AR TN - i - N - E S B L OREEOEHICB 27/ ub A% VALEGAL DOCUMENT®T—s
FEMNSESF L0 E 3, iR IR Tl BRET 2 R L - Ak b IRc thoke 3 The V-LEGAL DOCUMENT logo
BAMZEHIEL LS ZEZGEHLTOET,

These are highly-ecological raw materials from managed forests.

We have acquired V-LEGAL DOCUMENTS, which are export licenses obtained through

the “Timber Legality Verification System SVLK” introduced by Indonesia. Lumber that has received
SVLK certification legally complies with all processes pertaining to logging areas, harvesting approval,
logging procedures, shipping, processing, trade and custodian changes. The certification verifies that
the lumber is not logged illegally but rather exported from legal supply sources that value

the environment.
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The high quality of our product production
1s even acknowledged in the Japanese market.

W ST AR B RIS L O H AR D AL - M T The shelf boards our company produces are long-selling products that

. N have been highly popular for many years, even in the demanding
> o (=} 4 ~ — R B e
RERDLD IR TR nY 727 —Hin Ty, Japanese architecture and construction industry. These Japan-grade

AV R T TOIOREDAPETREN L LY v 230 7L — F DI, shelf boards are the result of more than 30 years of production in Indonesia.
AL T AP « 24P B 7= B AR DS Our product specifications, which provide exceptional workability,

durability and safety, will help you realize your highly original plan ideas.

bETDAVIFI T4 HNSE T TV TAT TR HBULL £ T,

FYN=2 =X FRAMI
Lumber Series slitting

[ ]
LTy 2 TR RMN L2178 > TR XY,
re S lk Our Gresik factory coflnducts ’
actory

final product processing.

NPy TG THEEINTLXT a7 (77 VA7 EEM) X, Barecore (falcata laminated lumber) produced at our Lumajang factory is
2Ly 2 TEICHRE SN K TROMDFE ALty — M) » Ty 25— 7D - transported to our Gresik factory, where is undergoes secondary processing,
BRI T 7 M X Al B R L A [ F S I E including applying MDF, decorative sheets, edge tape and slits.

Each product is then completed according to its final specifications.
We conduct Japan-grade product production cultivated through early

226 OUFHHEH T BEL B PR & BORAE DR ICK Hiv e

ST L — FOBMALD 2 TEL T E T, overseas expansion, a strict quality control system and more than 30 years
BE LT AR 2 MR L (RIA WL — R EYA RIERFHZ KD of history. We have constructed a stable production system and work to
AADTHE O KR INTOEINA 7)) T4 282 3L T, develop a wide variety of grades and sizes, and we provide high-quality

products that are also popular in the Japanese market.

TVy 7 TR An overview of our Gresik Factory

+* Export route #tL—F Bl NCL—=8— /Ly PN — RNy v /F3%=8—/Fv v b
' BRERH Tt uN—= )TN T =l
#EpEs 30,0000, 74F WO RG 11ha fEXEESL 1,054 A (20194E12H4)

Equipment NC router,”edge bander,”boring machine ~laminator,”
wrapping machine, etc.

Products Art lumber,/Noel /Enoak, etc  Gross 30,000ni,year
Site area 11ha  Employees 1,054(Dec. 2019)

Lumajang Factory
WRIrvIH

s




Surabaya Gresik Factory

Ly 2 THERELR | Production processes carried out at our Gresik Factory

ALBERCG D I 1 VAZ R Ly PF—=7 WYL FRSML
Decorative sheet application Press working Edge tape application Slitting

T B Main manufactured goods

LUMBER SERIES

MDF

(S — b oo

Decorative sheets

Laminated lumber

PVA YT oN—d ARDM M EE < . _—
KUy R2AMLELTOxY, . B .

Our grain lumber is embossed
to give it the rough feeling of wood.

Edge tape

VAV TN —IE,

7L — IS
ImmED Ly 27 —7 ik,
The edge tape specifications
on our grain lumber are
Imm thick, which increases
its graded feeling.

MNChRA 2N L2Ed 2 E T, 77 v DUREELIER D £9,

Our unique variety of processing options expands the potential of our plans.

FHLHE 1 RGN T: FRAMT. HRF I T RIIT: ek 777 — IO MIE W R FRTALRECAY T Y T4 ZERTEE T,
gurface_ Linking Slitting Bending Rounding A variety of colors are also available. Made-to-order specifications
ecoration

will enable you to explore your originality.

FOEREEHS AT LT O v 7L —FOMEZHERF L0 E T,
We maintain Japan-grade quality through our advanced production control system.

Y I N M= ) & e 11 € W i I3 L S A Each production process is subject to strict quality control on a daily
LA Z HA 175> T0 T, basis, including water-content inspections, exacting measurements,

BABEOIIL L SR 70101E KT EDTEA and more.We see th'ese as 1mportar}t duties that are indispensable in
, earning the satisfaction and trust of our customers.

MREAEG LT 1D TOET, We provide products that bestow peace of mind through consistent,

EbDIEDRVEELTNATA) T4 B A T, stable, high-quality manufacturing.

RO TR LET,
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We are able to respond to a variety of needs.
We develop a broad assortment of sizes and colors.

{ERERIBL Decorative shelf boards

4 Grain
Lumber

A2
TVvA v yN—k, ELORBHRKHO WVEEEES 7 7 v 8 oLHEk ¢,
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R 22 D (R R T, oy
hardness component

Grain lumber is falcata decorative shelf boards with the beautiful elegance of the wood grain pattern. L P

The surface is affixed with a grain pattern olefin sheet. Using natural emboss processing with a nice texture, (rapsparentifin

there is no color irregularity between the products and they are all finished with a uniformly high quality. ﬁf;:tﬁ “yer """

The front surface is finished with a luxury feel by affixing a corner R processing thick edge tape Y

with the same pattern as the decorative sheet/decorative paper onto the cut end. Colorant film

These shelf boards are perfect for creating an elegant atmosphere. KA NE

Special coating layer

AL FANV - R—Paf—2 779y Ex—NFy b ¥—29x—VF v L T D9 D) i Ir ) |
White Ovangkol Beige Oak Brown Walnut Dark Walnut Black Walnut

ES 013 ‘ Base material shelf boards
7 7 VA Y EEM % MDFE CTHAGAAIE Y ¥ 7V I I <3,
B 1 OC k B A REIIT, W ARSI T,

These simple base material shelf boards are
B O a r d S made by placing falcata laminated lumber

between MDEF. Available in many sizes,

they can be utilized in a

[ 7y Z2H—F ] variety of ways.

BFREETORRDEMNERD T 7 LAY REAR

Falcata lumber is used as the raw material for
almost all products.




BRI ‘ Decorative shelf boards

LUMBER SERIES

Art
Lumber
O-type

[ 7—l~~7‘//€—0574’7°]
T—F3vRN—084 Tk, SHLEEY 2RO Y V7 7 VA Y ERR— FTT,

T BN T.OLIEREE b . EB 2 — MEBD 70, 5 - Ui,
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AR o 0 TRHERER & RO = v & 7 — 7% RO D L,

Az ESTICAELT LT, ¥y —7RHRICH B 5, BiHZMbIERECTE 2T,

Art Lumber O-Type is a simple falcata laminated lumber with a variety of colors.

The surface is affixed with a specially processed decorative paper. Due to its EB coating, it is scratch and
stain resistant and features superior reproducibility with no color irregularities between the products.
The shelf board surface is processed by affixing an edge tape with

the same pattern as the double-sided decorative material.

By creating corners without providing the roundness, it is finished with a sharp image. (S A highly rigid membrane is formed on the resin
g 3 - 3 . Post-irradiati instanta sly using EB (electron bea
This shelf board can be utilized regardless of setting. ostiradiation MOSETIETARITELL DL 10 (CLietivem Becra)
PRV Z RN 707 H74 k 774 b A—NF vk Ty¥ayr—nty TYN=7F =Ty b F=p 7= >F

Shell White Clear White Bright Walnut Ash Walnut Umber Walnut Dark Gray Shina

MW7 esErmEmsTeC LB CBEEORELA

irradiation

fictatn)
Pre-
irradiation

Xyay ‘ Laminated lumber

7 7N Y DEEMTT,

B a r e A R, PN E T,

This is falcata laminated lumber.

‘ O r e Available in many sizes, they are all-purpose and
highly versatile.

727

Z0ftE&E Other

HHBEE - MEHE Middle rack/night rack

A - Tl - HEAE -
KIFRA
. Trim, crown molding,
finishing boards,
ceiling batten cleats

10
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Starting from a single shelf board, it is possible to realize
a variety of different ideas and plans.

LUMBER SERIES

Grain Lumber Plan Example 17v4v525- 759

PT.NANKAI RIS HAS Y
Shelf boards y NANKALI are

AV TITHEDEAHBW, VEY 70X v F v B EDF —7 v AR—RITHB AN TT,

Wood grain patterns are highly usable in interior decorating.
These shelf boards are perfect for open spaces such as living rooms, kitchens, etc.



Plan Example

LUMBER SERIES

Art Lumber O-type Plan Example (7-15v-0547 7529

T
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BHEEZDHLROPEOTADBAL Y, TIA4AR—IL—LEEDIaX Y NI VICHRETT,

Calm, gentle hues are a central feature. These are perfect for closet plans in private rooms, etc.
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Solution services from Indonesia

ETRAF ¥ Y ADIER, IV EFE~INTD IV 7 MliGe e E2 YR — b7 LE T,

Expansion of business opportunity.

We provide support for everything from indonesia production to direct sales overseas.

LA > & = > R AN L& ML 72 R AR O MR % <, % %2 it — ML
iz B LCOFET HRATS TORD SN2 E M HOMM N E AV 227
THEL AV PV F T2 2V CEERTET 582 ADY
F—=rbWLFET,

F AV VN LEROEERR, 2 N LD X7 272 FHAR O 584 R
— b7 T0ET,

W7 27 koen — bk
Southeast Asian

Sales route HA PGS — F

Sales route

T r=7RseN— b
PY Australian Sales route

PT.NANKAI INDONESIA

Japanese Domestic

From plain shelf boards to grain pattern shelf boards with emboss processing.
We possess diverse decorative sheet processing technology.

Producing fitting products with high quality that is recognized even

in the Japanese market in Indonesia, we conduct everything up to

original packaging printing and provide support for

direct sales business overseas.

We also manufacture original processed goods and provide sales support for
pre-secondary processing barecore and block boards.

X7 a7 FHBIE
Barecore sales Block Boards sales

N2

HB5E Shelf boards sales

AV F VNI, Original process riginal pa g material

AV VTR DWRE
Sales of original processed products

SILey FOERERZAS—FLELZ,

We have started producing
drawer sets.

W77 R PR GTA T LDGI L&y b A Y R 7B TO A EE
FAARL L7z, Ml @ B E T2 AL AR L2 K >TweEd,
SRISNIET 2 BIARFIOILR R, Z DD S — VIR A2 L TR D
ZEE ML EDN L 2ERLTOEET,

Drawer sets are indispensable items in storage plans. We have begun
production of drawer sets on-site in Indonesia. We also include detailed
fixtures in our drawer sets to improve user-friendliness. In the future,

we plan to offer more patterns and expand our selection of storage parts,
and we also intend to explore ways to further improve customer satisfaction.

VR4 MaDS L2y FOEFER B

We have begun producing Shell White drawer sets



Information
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Our falcata afforestation program takes
the global environment into account.

FMERBE IR Z (B D 28 D HEEED S | As our company’ s business structure is heavily concerned with
CSRO—BIL LT20064EL DA > 1o 7 Ok EIHI 2 55 L 7= forests, ?\'(‘.'(JISU bcgeln.an .afTorcslallvon program using ‘fallow l.and in

A Indonesia from 2006 for falcate, a fast growing tree of leguminosae,
Y ARID AR 7V A S Dbk R FIA L E L, as a part of our corporate social responsibility. We work hard at
TauP )V CERENICHELWE R IN7R0 6 DA B FE T, environmental preservation, which also leads to prevention of global
BRI LT 11- 12 b 723 2 B 4 1= B2 C L £ 5, warming, by procuring raw materials from ecological,

eco-friendly controlled forests.

[P»7EBN 135 -hlibkisix | Map showing the locations of factories and afforestation areas on Java
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Export route #itjL—h

Tanjung Perak Port
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Gresik Factory
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Start of afforestation work=December 2018
Area=8ha Tree planting=5,300 falcata
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